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Introduction 
We provide independent, impartial and objective research on a wide 

range of collective investment schemes and model portfolios for use 

by financial advisers. 

Margetts has a long and rich history in financial markets which can 

be traced back to 1843. The forerunners of Margetts Fund 

Management Ltd began to provide portfolio management services to 

private clients, pension funds, professional trustees and corporations 

in 1981.  We are proud of the fund performance and additional value 

which has been added to our clients’ portfolios. 

Our performance has attracted professional acknowledgement with 

the Margetts Fund Management team winning numerous awards for 

investment management over the years. 

Having built a library of research from our fund management 

operations, in 2012 the firm decided to introduce a new service 

allowing members to access our library of fund research on a 

subscription basis. 

The service allows advisers to access professional in-depth and 

independent research.  Margetts do not charge fund providers or 

accept any other inducement for writing research on funds, ensuring 

that conflicts of interest do not arise and setting a new standard in 

fund research. 

In addition to research, members can access model portfolios with 

supporting documents to explain the asset allocation and fund 

selection. 
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Research 
Margetts Research Notes are the foundation for fund selection 

across the range of award-winning Margetts Risk Rated funds. 

Research notes combine both qualitative and quantitative analysis to 

give a fund a rating on the following scale of 1 to 5. 

Rating Description 

1 

Strong Sell – Fund processes/structure are 
inconsistent or materially flawed.  Application of 
investment process has led to consistent 
underperformance, which is not expected to change 

2 

Sell – Application of investment process has led to 
medium or long term underperformance and the 
analyst does not believe that the fund will meet 
performance objectives in the short term.  Manager or 
process changes with uncertain prospects for fund 
performance 

3 
Hold – Short term underperformance or changes to 
structure, processes, or management which may lead 
to future uncertainty 

4 
Buy – Robust process consistently applied with strong 
performance achieving stated objectives in most time 
periods 

5 

Strong Buy – Robust process consistently applied 
and strong consistent performance which achieves 
stated objectives.  The fund is considered to be one of 
the best in its class 

 

Analysts use a combination of information to provide a rating.  The 

starting point for our analysis is a quantitative screen of the universe 

to identify funds to be researched and to assess fund performance 

relative to peer groups or indices. 

 

Once a fund has been shortlisted a Request for Information (“RFI”) is 

sent to the fund manager with a series of questions.  Once returned 

the Margetts analyst will assess these answers and may make notes 

or send further questions, which will often appear in blue on the RFI 

document on the website.   

 

Other relevant analysis is attached to the RFI to provide the 

supporting information for the research note.  In addition, Report and 

Accounts, Prospectuses, Fact Sheets and other literature are stored 

on the website, all of which are used to support and write the final 

research note. 

 

The rating and the risk profile do not provide any indication of 

suitability for a retail investor or provide any guarantee about future 

performance.  As the adviser it is important that a full assessment of 

the client’s needs is undertaken and that you understand the 

Margetts risk scale. The rating is only relevant at the time of 

publication, although Margetts will make every effort to update 

research where the analyst believes that a re-rating is justified. 

 

Research Notes are not updated periodically according to a 

schedule. Margetts monitor fund performance and other changes 

and will update research when necessary.  We believe that the less 

frequently we have to update our research the better the research! 
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The following provides a breakdown of the sections of the research note: 

 

 
 

 

Rating – Analyst’s recommendation 

Risk Rating – Provides a risk profile 

according to the Margetts scale 

Rating Justification – Analyst’s 

reasons for rating the fund 

Summary – Analyst’s summary of 

the key aspects to the fund and 

investment process 

Standing Data – Key fund information  

Net flow relates to the amount put in or 

taken out of the fund in the last 12 months 

by investors 

Weighting type relates to whether the 

manager holds investments relative to a 

benchmark or according to their own 

conviction with no reference to a 

benchmark (Absolute) 

Asset Allocation – How the fund and 

benchmark are currently allocated 

Style – Where the fund invests to help 

assess the environments that may lead to 

outperformance or underperformance and 

identify style drift 

Whether the manager uses economic 

factors to drive selection (top down) or the 

manager finds attractive investments based 

on the individual companies to arrive at an 

asset allocation (bottom up) 

Performance Statistics – Statistics on fund 

and benchmark over previous three years 
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Performance – Analyst’s 

assessment of the fund’s 

performance 

Our aim is not just to identify how the 

fund has performed over different 

periods, but what has driven the 

performance  

The analyst will take into account the 

objectives, benchmarks, style and 

investment process to assess 

whether the manager is adding 

value, and if the investment process 

is being applied consistently 

The analyst will test different periods 

to ascertain trends and try to identify 

when the fund is most likely to 

perform well or when 

underperformance should be 

expected 

Management – Analyst’s 

assessment of the management and 

structure 
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Models 
The investment process for our model portfolios is based on the 

culmination of the tried and tested processes that drive the award-

winning Margetts Risk Rated fund range.  Each model is developed 

and managed to meet set risk profile objectives.  

As a subscriber, you will be able to access either our standard 

models, or for Alpha clients we can create bespoke models based on 

your requirements.  

Through the user area you will be able to access the current models 

and commentary to support the allocation and selection.  In addition, 

you can download previous commentary and supporting information, 

providing an audit trail of the model and prior changes.  

All models start with a strategic asset allocation designed to set the 

risk return profile over the long term. 

For active models, such as our standard range, the investment team 

tactically adjust the strategic asset allocation, taking into account the 

risk profile and current investment themes and cycle. Whilst we 

believe that history can teach us the boundaries for risk profiles and 

provides the best framework for long-term expectations, we also 

believe that focussing on the past can lead to unintended risk.  

The team believe that as the price of an asset class rises, it is likely 

that its risk profile will also increase, despite historic volatility or other 

measures of risk commonly used by investment professionals.  Our 

active management over the investment cycle aims to reduce 

exposure to areas that we believe are mispriced in relation to their  

risk profile and seek to increase areas of value within the risk profile 

of the model. 

To understand the investment process in more detail, please refer to 

the investment process section later in this document. 

The following page shows the main elements of the model report. 
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Current Allocation – The current 

allocation gives a summary of how 

the portfolio is allocated globally and 

across asset classes  

The asset allocation is the biggest 

driver of the portfolio’s risk profile 
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Active Allocation – The active 

allocation gives a summary of how 

the managers have changed the 

portfolio allocation from its strategic 

asset allocation 

The strategic asset allocation sets 

the risk and return profile of the 

portfolio over the long term 

Where the bars point to the left 

shows where the managers have 

allocated away from due to concerns 

or better opportunities elsewhere.  

The bars to the right show the areas 

that the team feel offer more scope 

for opportunity 

 

The larger the bar the higher the 

conviction of the team 
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Model Holdings – The model shows 

the holdings selected and their 

percentage allocation 

Advisers should use the model to set 

clients up and manage their 

portfolios according to the selection 

where suitable 

You can click on the selection to see 

the research attached to the fund.  If 

no research is available it is likely 

that the share class shown does not 

match the share class for the 

research.  In this case you may need 

to perform a search in the research 

library 
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Performance – Performance is 

shown if available for the time period 

shown 

The performance reflects the model 

and will not necessarily reflect 

investors’ actual performance due to 

charges and timing differences  

The risk warnings below the 

performance should be read 

carefully 
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Last 10 Transactions – Last ten 

transactions on the model 
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Interactive Charting 
Our interactive charts allow you to plot funds against other funds and 

IA sectors over different time periods. 

The charts can be used to support the research conducted by 

Margetts and can be used to compare different funds to help make a 

selection. 

The charts use data provided by Financial Express. 

Investment Process and Philosophy 
The investment philosophy creates an overarching framework that 

guides the investment team.  More information can be found on the 

following page 

https://advisers.margettsresearch.com/our-approach/investment-

philosophy/ 

The research process is guided by the philosophy and is built in 

layers, creating depth, ensuring objectivity, greater understanding 

and better analysis. 

The process is based around a team approach, combining different 

skills and experience to increase overall capability. 

We believe that a team approach reduces certain risks and provides 

for more balanced research. 

Our investment approach has led to award-winning fund 

performance in our other division, Margetts Fund Management. 

A summary of the process can be found on the following page 

https://advisers.margettsresearch.com/our-approach/ 

  

https://advisers.margettsresearch.com/our-approach/investment-philosophy/
https://advisers.margettsresearch.com/our-approach/investment-philosophy/
https://advisers.margettsresearch.com/our-approach/
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Independence Policy 

All investment research issued by Margetts Fund Management (the 

“Firm”) is independent, impartial and objective.  

The Firm does not charge product providers for research or any 

subsequent rating and will not accept any other material inducement 

that could compromise its independence. 

The Firm is not a subsidiary and is not partly owned by any product 

provider that the Firm researches. 

The Firm requires directors and employees to disregard any material 

interest or conflict of interest when making recommendations. 

Where conflicts of interest arise they are managed in line with the 

Firm’s Conflicts of Interest Policy. 

A copy of the full independence policy is available on request. 

Suitability Warning 
Margetts do not take any responsibility for the suitability of models or 

research notes for individual client needs.  

Margetts endeavour to exercise diligence, independence and 

thoroughness when preparing research notes and models in 

accordance with our investment management process. 

Advisers must ensure that they have a detailed understanding of the 

process and must assess whether it is suitable for each client where 

it is proposed. 

Advisers should use their expertise to identify situations, which will 

inevitably exist, where a model portfolio or elements of the model 

portfolio are not suitable for a particular client and make appropriate 

alternative recommendations. 

For the avoidance of doubt, it is expected that advisers are charging 

clients for advice and the implementation of investment advice.  

Whilst the Margetts research and models are useful analytical tools, 

nothing provided is intended as financial advice. 

The information on our website is intended to be used by professional 

advisers and it should not be relied upon by retail clients.  

Important Information 
Margetts Research is a division of Margetts Fund Management Ltd 

(Margetts) which is authorised and regulated by the Financial 

Services Authority.  

Margetts is a privately-owned UK company and acts on a completely 

independent basis.  A copy of our independence policy is available 

on request. 

The service is to be used by professional financial advisers only.  It 

is not suitable for retail customers.  

Margetts does not warrant that information will be error-free or make 

any warranty as to the results which may be obtained from the use 

of this service.  Margetts cannot be in any way responsible for any 

selection or exclusion decisions taken by the user in connection with 

this service.  



 

 
Margetts Research 

1 Sovereign Court  Graham Street  Birmingham B1 3JR 
 

0121 236 2380  enquiries@margettsresearch.com 

Margetts does not make any warranties (either expressed or implied) 

of any kind including (but not limited to) satisfactory quality or fitness 

for a particular purpose other than those warranties which are implied 

by and incapable of exclusion under applicable law. 

Neither Margetts nor anyone else involved in creating, producing or 

delivering the service shall be liable for any direct or indirect damages 

arising out of the use of the service or inability to use the service. 

Risk Warnings 
Research notes and models are for information only and do not 

constitute financial advice.  It remains the responsibility of the 

financial adviser to assess whether the fund or model is suitable and 

appropriate for their customer. 

Past performance is no guarantee of future performance. The value 

of investments and the income derived from them can fall as well as 

rise and investors may get back less than they invested.  

Other risk factors should also be taken into account and understood 

which may affect the value of investments including (but not limited 

to) currency movements, market risk, liquidity risk, concentration 

risk, lack of certainty risk, inflation risk, performance risk, local 

market risk and credit risk. 

The Margetts rating is based on information collected at the time of 

publication.  Ratings may change without notice and advisers should 

ensure that the information is up to date. 

A rating does not necessarily indicate the likely performance of the 

fund in all markets.  The rating will be based on the fund’s structure, 

processes, past performance and any other information deemed 

appropriate by the analyst. 

Performance data is provided by Morningstar Direct unless stated 

otherwise. 

Margetts risk rate funds according to our scale of risk.  The scale may 

differ from that used by other providers or advisers. 

Advisers should read this guide carefully to ensure that they 

understand the service and are in a position to assess if it is suitable 

for their needs.   

Advisers and not Margetts are responsible for suitability 

assessments. 

Margetts analysts may have altered the risk rating from the below 

table if they feel that the structure, process or any other aspect of the 

fund justifies a change in the rating.  The reasons for any change will 

have been stated in the research note. 

Rating Assets (Refers to diversified portfolio of the stated asset class or 
CIS) 

1 Cash, money market funds 

2  Government bonds or AAA rated bonds 

3 Investment grade corporate bond funds and cautiously managed 
multi asset class funds  

4 Non-Investment Grade Bonds, UK equity income shares and 
balanced managed multi asset class funds 

5 UK equities 

6 Global equities (mainly developed markets) 

7 Property and Global equities (high developing market weighting up 
to 60%) 

8 Japanese, Asia Pacific and Global Emerging Market equities 

9 Derivatives, specialist assets and illiquid assets 

10 Geared investments 

 


